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1 (a) Explain four reasons why governments support the start-up of new businesses.
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(b) Using Appendix 1 and other information, consider how AF may be affected by the following
three changes in legal controls over employment issues in country X. Which legal control will
have the most effect on AF? Justify your answer.

* Increase in the legal minimum wage
+ Additional health and safety regulations
* Employees can only work a maximum of 50 hours each week

Increase in the legal MINIMUM WagE: ........cooiiiiiiiiiiii e
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(a) Explain two benefits to AF of segmenting its market.
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(b) Using Appendix 2 and other information, consider each of the following elements of the
marketing mix for AF’'s new meal. Would this be a suitable marketing mix for the new meal?
Justify your answer.

* Price - using penetration pricing

* Place - selling to food retailers in Main City

+ Advertising - using social media

Price - using penetration PriCing: ........ooouiiiiiiiii e
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(a) Explain two ways an appreciation in the exchange rate of country X might affect AF.
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(b) Consider the following two ways AF could increase output in its factory. Which would be the
best way to use? Justify your answer.

* Investing in new technology
» Buying more of their existing equipment

Investing in NeW teChNOIOQY: .....uvn i e e e e eeees
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4 (a) Explain two advantages and two disadvantages for AF of using retained profit as a source of
finance for the investment in the factory.
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(b) Using Appendix 3 and other information, consider the advantages and disadvantages of the
two new meals AF could choose to produce. Which meal should AF choose? Justify your

answer using suitable calculations.
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